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Industrial revolution: in modern history, the process of change from an agrarian, 

handicraft economy to one dominated by industry and machine manufacture. This 

process began in England in the 18th century and from there spread to other parts of the 

world. Although used earlier by French writers, the term Industrial Revolution was first 

popularized by the English economic historian Arnold Toynbee (1852–83) to describe 

England’s economic development from 1760 to 1840. Since Toynbee’s time the term 

has been more broadly applied.  

(Encyclopedia Britannica) 

Colonialism: (Definition) 

Colonialism is a practice of domination, which involves the subjugation of one people 

to another. The term colony comes from the Latin word colonus, meaning farmer. This 

root reminds us that the practice of colonialism usually involved the transfer of 

population to a new territory, where the arrivals lived as permanent settlers while 

maintaining political allegiance to their country of origin.  

In the nineteenth century, the tension between liberal thought and colonial practice 

became particularly acute, as dominion of Europe over the rest of the world reached its 

zenith. Ironically, in the same period when most political philosophers began to defend 

the principles of universalism and equality, the same individuals still defended the 

legitimacy of colonialism and imperialism. One way of reconciling those apparently 

http://www.britannica.com/EBchecked/topic/287204/industrialization
http://www.britannica.com/EBchecked/topic/287256/industry
http://www.britannica.com/EBchecked/topic/354611/machine
http://www.britannica.com/EBchecked/topic/601308/Arnold-Toynbee


 2 

opposed principles was the argument known as the “civilizing mission,” which 

suggested that a temporary period of political dependence or tutelage was necessary in 

order for “uncivilized” societies to advance to the point where they were capable of 

sustaining liberal institutions and self-government. 

http://plato.stanford.edu/entries/colonialism/ 

The legitimacy of colonialism: It was also a topic of debate among French, German, 

and British philosophers in the eighteenth and nineteenth centuries. Enlightenment 

thinkers such as Kant, Smith and Diderot were critical of the barbarity of colonialism 

and challenged the idea that Europeans had the obligation to “civilize” the rest of the 

world. At first it might seem relatively obvious that Enlightenment thinkers would 

develop a critique of colonialism. The system of colonial domination, which involved 

some combination of slavery, quasi-feudal forced labor, or expropriation of property, is 

antithetical to the basic Enlightenment principle that each individual is capable of 

reason and self-government. (…) Before enlightenment thinkers could articulate a 

compelling critique of colonialism, they had to recognize the importance of culture and 

the possibility of cultural pluralism. The claim that all individuals are equally worthy 

of dignity and respect was a necessary but not sufficient basis for anti-imperialist 

thought. They also had to recognize that the tendency to develop diverse institutions, 

narratives, and aesthetic practices was an essential human capacity. The French term 

moeurs or what today would be called culture captures the idea that the humanity of 

human beings is expressed in the distinctive practices that they adopt as solutions to the 

challenges of existence. 

 

One of the key issues that distinguished critics from proponents of colonialism and 

imperialism was their view of the relationship between culture, history and progress. 

Many of the influential philosophers writing in France and England in the eighteenth 

and nineteenth centuries had assimilated some version of the developmental approach to 

history that was associated with the Scottish Enlightenment. According to the stadial 

theory of historical development, all societies naturally moved from hunting, to 

http://plato.stanford.edu/entries/colonialism/
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herding, to farming, to commerce, a developmental process that simultaneously tracked 

a cultural arc from “savagery,” through “barbarism,” to “civilization.” “Civilization” 

was not just a marker of material improvement, but also a normative judgment about the 

moral progress of society. (Kohn and O'Neill 2006) 

The language of civilization, savagery, and barbarism is pervasive in writers as diverse 

of Edmund Burke, Karl Marx, and John Stuart Mill. It would therefore be incorrect to 

conclude that a developmental theory of history is distinctive of the liberal tradition; 

nevertheless, given that figures of the Scottish Enlightenment such as Ferguson and 

Smith were among its leading expositors, it is strongly associated with liberalism. 

The idea that civilization is the culmination of a process of historical development, 

however, proved useful in justifying imperialism. According to Uday Mehta, liberal 

imperialism was the product of the interaction between universalism and developmental 

history (1999). A core doctrine of liberalism holds that all individuals share a capacity 

for reason and self-government. The theory of developmental history, however, 

modifies this universalism with the notion that these capacities only emerge at a certain 

stage of civilization. (…) Only commercial society produces the material and cultural 

conditions that enable individuals to realize their potential for freedom and self-

government. According to this logic, civilized societies like Great Britain are acting in 

the interest of less-developed peoples by governing them. Imperialism, from this 

perspective, is not primarily a form of political domination and economic exploitation 

but rather a paternalistic practice of government that exports “civilization” (e.g. 

modernization) in order to foster the improvement of native peoples. Despotic 

government (and Mill doesn't hesitate to use this term) is a means to the end of 

improvement and ultimately self-government. 

Nineteenth century liberal thinkers held a range of views on the legitimacy of foreign 

domination and conquest. 

In recent years, scholars have devoted less attention to the debates on colonialism 

within the Marxist tradition. This reflects the waning influence of Marxism in the 

academy and in political practice. Marxism, however, has influenced both post-colonial 

theory and anti-colonial independence movements around the world. Marxists have 

drawn attention to the material basis of European political expansion and developed 

concepts that help explain the persistence of economic exploitation after the end of 

direct political rule. 

Although Marx never developed a theory of colonialism, his analysis of capitalism 

emphasized its inherent tendency to expand in search of new markets. In his classic 

works such as The Communist Manifesto, Grundrisse, and Capital, Marx predicted that 

the bourgeoisie would continue to create a global market and undermine both local and 

national barriers to its own expansion. Expansion is a necessary product of the core 

dynamic of capitalism: overproduction. Competition among producers drives them to 

cut wages, which in turn leads to a crisis of under-consumption. The only way to 

prevent economic collapse is to find new markets to absorb excess consumer goods. 

From a Marxist perspective, some form of imperialism is inevitable. By exporting 

population to resource rich foreign territories, a nation creates a market for industrial 

goods and a reliable source of natural resources. Alternately, weaker countries can face 
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the choice of either voluntarily admitting foreign products that will undermine domestic 

industry or submitting to political domination, which will accomplish the same end. 

---------------------------------------------------------------------------------------------------------- 

Imperialism / Definition 

 

 
Cartoon, Teddy Roosevelt and the big stick 

 

 

A. 

1. The policy of extending a nation's authority by territorial acquisition or by the 

establishment of economic and political hegemony over other nations.  

2. The system, policies, or practices of such a government. 

(American Heritage® Dictionary of the English Language, Fourth Edition) 

 

B. 

n. Imperial state or authority; the system of imperial government. 

n. The principle or spirit of empire; promotion of or devotion to imperial interests. 

n. “In recent British politics, the principle or policy of seeking, or at least not refusing, 

an extension of the British Empire in directions where trading interests and investments 

require the protection of the flag; and of so uniting the different parts of the Empire 

having separate governments, as to secure that for certain purposes, such as warlike 

defence, internal commerce, copyright, and postal communication, they shall be 

practically a single state.” 

n. In United States politics, the extension of the rule of the American government over 

foreign countries acquired by conquest or purchase, without a corresponding grant to 

them of the constitution or of a republican form of government; the governing of other 

peoples on the monarchical principle, as subjects rather than as citizens. 

(Century Dictionary and Cyclopedia) 

http://www.wordnik.com/words/government
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Lenin developed his analysis of Western economic and political domination in his 

pamphlet Imperialism: The Highest Stage of Capitalism (1917). Lenin took a more 

explicitly critical view of imperialism. He noted that imperialism was a technique which 

allowed European countries to put off the inevitable domestic revolutionary crisis by 

exporting their own economic burdens onto weaker states. Lenin argued that late-

nineteenth century imperialism was driven by the economic logic of late-capitalism. The 

falling rate of profit caused an economic crisis that could only be resolved through 

territorial expansion. Capitalist conglomerates were compelled to expand beyond their 

national borders in pursuit of new markets and resources. In a sense, this analysis is 

fully consistent with Marx, who saw European colonialism as continuous with the 

process of internal expansion within states and across Europe. Both Marx and Lenin 

thought that colonialism and imperialism resulted from the same logic that drove the 

economic development and modernization of peripheral areas in Europe. But there was 

one distinctive element of Lenin's anlysis. Since late capitalism was organized around 

national monopolies, the competition for markets took the form of military 

competition between states over territories that could be dominated for their exclusive 

economic benefit. 

Marxist theorists including Rosa Luxemburg, Karl Kautsky, and Nikolai Bukharin also 

explored the issue of imperialism. Kautsky's position is especially important because his 

analysis introduced concepts that continue to play a prominent role in contemporary 

world systems theory and post-colonial studies. Kautsky challenges the assumption that 

imperialism would lead to the development of the areas subjected to economic 

exploitation. He suggests that imperialism is a relatively permanent relationship 

structuring the interactions between two types of countries. (Young 2001) Although 

imperialism initially took the form of military competition between capitalist countries, 

it would result in collusion between capitalist interests to maintain a stable system of 

exploitation of the non-developed world. The most influential contemporary proponent 

of this view is Immanuel Wallerstein, who is known for world-systems theory. 

According to this theory, the world-system is a relatively stable set of relations between 

core and peripheral states. This international division of labor is structured to benefit the 

core states (Wallerstein 1974–1989) and transfers resources from the periphery to the 

core. 

http://plato.stanford.edu/entries/colonialism/ 

 

http://plato.stanford.edu/entries/colonialism/
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Nationalism  (Definition) 

 

1 : loyalty and devotion to a nation; especially : a sense of national consciousness 

exalting one nation above all others and placing primary emphasis on promotion of its 

culture and interests as opposed to those of other nations or supranational groups  

2: a nationalist movement or government  

Examples of  Nationalism 

1. The war was caused by nationalism and greed. 

2. <Nazism's almost epic nationalism appealed to downtrodden Germans still 

suffering the humiliation of being defeated in World War I.> 

http://www.merriam-webster.com/dictionary/nationalism 

 
 

Nationalism: It was the most successful political force of the 19th century.  It emerged 

from two main sources: the Romantic exaltation of "feeling" and "identity" [see Herder 

above all on this] and the Liberal requirement that a legitimate state be based on a 

"people" rather than, for example, a dynasty, God, or imperial domination. Both 

Romantic "identity nationalism" and Liberal "civic nationalism" were essentially middle 

class movements. There were two main ways of exemplification: the French method of 

"inclusion" - essentially that anyone who accepted loyalty to the civil French state was a 

"citizen". In practice this meant the enforcement of a considerable degree of uniformity, 

for instance the destruction of regional languages. The US can be seen to have, 

eventually, adopted this ideal of civic inclusive nationalism. The German method, 

required by political circumstances, was to define the "nation" in ethnic terms. Ethnicity 

in practice came down to speaking German and (perhaps) having a German name. For 

the largely German-speaking Slavic middle classes of Prague, Agram etc. who took up 

the nationalist ideal, the ethnic aspect became even more important than it had been for 

the Germans. It is debatable whether, in practice, all nationalisms ended up as 

http://www.merriam-webster.com/dictionary/nation
http://www.merriam-webster.com/dictionary/national
http://www.merriam-webster.com/dictionary/nations
http://www.merriam-webster.com/dictionary/nationalist
http://www.merriam-webster.com/dictionary/nationalism
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Chauvinistic and aggressive, but the very nature of nationalism requires that boundaries 

be drawn. Unless these boundaries are purely civic, successful nationalism, in many 

cases produced a situation in which substantial groups of outsiders were left within 

"nation-states". 

 

Cultural Nationalism: The Nation as Positive Focus of Identity 

Liberal Nationalism: The Nation as a Basis for Liberal Democracy 

Triumphal Nationalism: The Nation as a Claim to Superiority 

 

http://www.fordham.edu/Halsall/mod/modsbook17.asp 

Nationalism: 

The term “nationalism” is generally used to describe two phenomena: (1) the attitude 

that the members of a nation have when they care about their national identity, and (2) 

the actions that the members of a nation take when seeking to achieve (or sustain) self-

determination. (1) raises questions about the concept of a nation (or national identity), 

which is often defined in terms of common origin, ethnicity, or cultural ties, and while 

an individual's membership in a nation is often regarded as involuntary, it is sometimes 

regarded as voluntary. (2) raises questions about whether self-determination must be 

understood as involving having full statehood with complete authority over domestic 

and international affairs, or whether something less is required. 

It is traditional, therefore, to distinguish nations from states — whereas a nation often 

consists of an ethnic or cultural community, a state is a political entity with a high 

degree of sovereignty. While many states are nations in some sense, there are many 

nations which are not fully sovereign states. As an example, the Native American 

Iroquois constitute a nation but not a state, since they do not possess the requisite 

political authority over their internal or external affairs. If the members of the Iroquois 

nation were to strive to form a sovereign state in the effort to preserve their identity as a 

people, they would be exhibiting a state-focused nationalism. 

The surge of nationalism usually presents a morally ambivalent, and for this reason 

often fascinating, picture. “National awakening” and struggles for political 

independence are often both heroic and inhumanly cruel; the formation of a 

recognizably national state often responds to deep popular sentiment, but can and does 

sometimes bring in its wake inhuman consequences, including violent expulsion and 

“cleansing” of non-nationals, all the way to organized mass murder. The moral debate 

on nationalism reflects a deep moral tension between solidarity with oppressed national 

groups on the one hand and the repulsion people feel in the face of crimes perpetrated in 

the name of nationalism on the other. Moreover, the issue of nationalism points to the 

wider domain of problems, having to do with the treatment of ethnic and cultural 

differences within democratic polity, which are arguably among the most pressing 

problems of contemporary political theory. 

The territorial state as political unit is seen by nationalists as centrally ‘belonging’ to 

one ethnic-cultural group, and actively charged with protecting and promulgating its 

traditions. This form is exemplified by the classical, “revivalist” nationalism, that was 

most prominent in the 19th century in Europe and Latin America. This classical 

http://www.fordham.edu/Halsall/mod/modsbook17.asp
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nationalism later spread across the world, and in present days still marks many 

contemporary nationalisms. 

http://plato.stanford.edu/entries/nationalism/ 

 

--------------------------------------------------------------------------------------------------------- 

Liberalism and utilitarianism 

 

In the late 18th and early 19th centuries, Bentham, the philosopher James Mill, and 

James’s son John Stuart Mill applied classical economic principles to the political 

sphere. Invoking the doctrine of utilitarianism—the belief that something has value 

when it is useful or promotes happiness—they argued that the object of all legislation 

should be “the greatest happiness of the greatest number.” In evaluating what kind of 

government could best attain this objective, the utilitarians generally supported 

representative democracy, asserting that it was the best means by which government 

could promote the interests of the governed. Taking their cue from the notion of a 

market economy, the utilitarians called for a political system that would guarantee its 

citizens the maximum degree of individual freedom of choice and action consistent with 

efficient government and the preservation of social harmony. They advocated expanded 

education, enlarged suffrage, and periodic elections to ensure government’s 

accountability to the governed. Although they had no use for the idea of natural rights, 

their defense of individual liberties—including the rights to freedom of religion, 

freedom of speech, freedom of the press, and freedom of assembly—lies at the heart of 

modern democracy. These liberties received their classic advocacy in John Stuart Mill’s 

On Liberty (1859), which argues on utilitarian grounds that the state may regulate 

individual behaviour only in cases where the interests of others would be perceptibly 

harmed. 

The utilitarians thus succeeded in broadening the philosophical foundations of political 

liberalism while also providing a program of specific reformist goals for liberals to 

pursue. Their overall political philosophy was perhaps best stated in James Mill’s article 

Government, which was written for the supplement (1815–24) to the fourth through 

sixth editions of the Encyclopædia Britannica. 

Liberalism: political doctrine that takes protecting and enhancing the freedom of the 

individual to be the central problem of politics. Liberals typically believe that 

government is necessary to protect individuals from being harmed by others; but they 

also recognize that government itself can pose a threat to liberty. As the revolutionary 

American pamphleteer Thomas Paine expressed it in Common Sense (1776), 

government is at best “a necessary evil.” Laws, judges, and police are needed to secure 

http://plato.stanford.edu/entries/nationalism/
http://www.britannica.com/EBchecked/topic/620682/utilitarianism
http://www.britannica.com/EBchecked/topic/382612/James-Mill
http://www.britannica.com/EBchecked/topic/620682/utilitarianism
http://www.britannica.com/EBchecked/topic/406345/natural-rights
http://www.britannica.com/EBchecked/topic/382623/John-Stuart-Mill
http://www.britannica.com/EBchecked/topic/428576/On-Liberty
http://www.britannica.com/EBchecked/topic/286303/individualism
http://www.britannica.com/EBchecked/topic/240105/government
http://www.britannica.com/EBchecked/topic/438489/Thomas-Paine
http://www.britannica.com/EBchecked/topic/140637/court/27095/Courts-in-federal-systems
http://www.britannica.com/EBchecked/topic/467289/police
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the individual’s life and liberty, but their coercive power may also be turned against 

him. The problem, then, is to devise a system that gives government the power 

necessary to protect individual liberty but also prevents those who govern from abusing 

that power. 

Underlying the liberal belief in adversariality is the conviction that human beings are 

essentially rational creatures capable of settling their political disputes through dialogue 

and compromise. This aspect of liberalism became particularly prominent in 20th-

century projects aimed at eliminating war and resolving disagreements between states 

through organizations such as the League of Nations, the United Nations, and the 

International Court of Justice (World Court). 

In the 19th century liberals generally formed the party of business and the 

entrepreneurial middle class; for much of the 20th century they were more likely to 

work to restrict and regulate business in order to provide greater opportunities for 

labourers and consumers. In each case, however, the liberals’ inspiration was the same: 

a hostility to concentrations of power that threaten the freedom of the individual and 

prevent him from realizing his full potential, along with a willingness to reexamine and 

reform social institutions in the light of new needs. 

The early liberals, then, worked to free individuals from two forms of social 

constraint—religious conformity and aristocratic privilege—that had been maintained 

and enforced through the powers of government. The aim of the early liberals was thus 

to limit the power of government over the individual while holding it accountable to the 

governed. As Locke and others argued, this required a system of government based on 

majority rule—that is, one in which government executes the expressed will of a 

majority of the electorate. The chief institutional device for attaining this goal was the 

periodic election of legislators by popular vote and of a chief executive by popular vote 

or the vote of a legislative assembly. 

But in answering the crucial question of who is to be the electorate, classical liberalism 

fell victim to ambivalence, torn between the great emancipating tendencies generated by 

the revolutions with which it was associated and middle-class fears that a wide or 

universal franchise would undermine private property. 

Most 18th- and 19th-century liberal politicians thus feared popular sovereignty; for a 

long time, consequently, they limited suffrage to property owners. In Britain even the 

important Reform Bill of 1867 did not completely abolish property qualifications for the 

right to vote. In France, despite the ideal of universal male suffrage proclaimed in 1789 

and reaffirmed in the Revolutions of 1830, there were no more than 200,000 qualified 

voters in a population of about 30,000,000 during the reign of Louis-Philippe, the 

“citizen king” who had been installed by the ascendant bourgeoisie in 1830. In the 

United States, the brave language of the Declaration of Independence notwithstanding, 

it was not until 1860 that universal male suffrage prevailed—for whites. In most of 

Europe, universal male suffrage remained a remote ideal until late in the 19th century. 

If the political foundations of liberalism were laid in Great Britain, so too were its 

economic foundations. In France a group of thinkers known as the physiocrats argued 

that the best way to cultivate wealth is to allow unrestrained economic competition. 

Their advice to government was “laissez faire, laissez passer” (“let it be, leave it 

http://www.britannica.com/EBchecked/topic/635532/war
http://www.britannica.com/EBchecked/topic/405820/League-of-Nations
http://www.britannica.com/EBchecked/topic/616264/United-Nations-UN
http://www.britannica.com/EBchecked/topic/290850/International-Court-of-Justice-ICJ
http://www.britannica.com/EBchecked/topic/182308/election
http://www.britannica.com/EBchecked/topic/182308/election
http://www.britannica.com/EBchecked/topic/479008/property
http://www.britannica.com/EBchecked/topic/470289/popular-sovereignty
http://www.britannica.com/EBchecked/topic/571785/suffrage
http://www.britannica.com/EBchecked/topic/181110/Revolutions-of-1830
http://www.britannica.com/EBchecked/topic/349203/Louis-Philippe
http://www.britannica.com/EBchecked/topic/75834/bourgeoisie
http://www.britannica.com/EBchecked/topic/285012/Declaration-of-Independence
http://www.britannica.com/EBchecked/topic/178548/economics
http://www.britannica.com/EBchecked/topic/458805/physiocrat
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alone”). This laissez-faire doctrine found its most thorough and influential exposition in 

The Wealth of Nations (1776), by the Scottish economist and philosopher Adam 

Smith. Free trade benefits all parties, according to Smith, because competition leads to 

the production of more and better goods at lower prices. Leaving individuals free to 

pursue their self-interest in an exchange economy based upon a division of labour will 

necessarily enhance the welfare of the group as a whole. The self-seeking individual 

becomes harnessed to the public good because in an exchange economy he must serve 

others in order to serve himself. But it is only in a genuinely free market that this 

positive consequence is possible; any other arrangement, whether state control or 

monopoly, must lead to regimentation, exploitation, and economic stagnation. 

Every economic system must determine not only what goods will be produced but also 

how those goods are to be apportioned, or distributed. In a market economy both of 

these tasks are accomplished through the price mechanism. The theoretically free 

choices of individual buyers and sellers determine how the resources of society—

labour, goods, and capital—shall be employed. These choices manifest themselves in 

bids and offers that together determine a commodity’s price. 

In concrete terms, classical liberal economists called for several major changes in the 

sphere of British and European economic organization. The first was the abolition of 

numerous feudal and mercantilist restrictions on countries’ manufacturing and internal 

commerce. The second was an end to the tariffs and restrictions that governments 

imposed on foreign imports to protect domestic producers. In rejecting the 

government’s regulation of trade, classical economics was based firmly on a belief in 

the superiority of a self-regulating market. 

Quite apart from the cogency of their arguments, the views of Smith and his 19th-

century English successors, the economist David Ricardo and the philosopher and 

economist John Stuart Mill, became increasingly convincing as Britain’s Industrial 

Revolution generated enormous new wealth and made that country into the “workshop 

of the world.” Free trade, it seemed, would make everyone prosperous. 

Liberalism in the 19th century 

As an ideology and in practice liberalism became the preeminent reform movement in 

Europe during the 19th century. Its fortunes, however, varied with the historical 

conditions in each country—the strength of the crown, the élan of the aristocracy, the 

pace of industrialization, and the circumstances of national unification. The national 

character of a liberal movement could even be affected by religion. Liberalism in 

Roman Catholic countries such as France, Italy, and Spain, for example, tended to 

acquire anticlerical overtones, and liberals in those countries tended to favour 

legislation restricting the civil authority and political power of the Catholic clergy. 

http://www.britannica.com/EBchecked/topic/638258/An-Inquiry-into-the-Nature-and-Causes-of-the-Wealth-of-Nations
http://www.britannica.com/EBchecked/topic/549630/Adam-Smith
http://www.britannica.com/EBchecked/topic/549630/Adam-Smith
http://www.britannica.com/EBchecked/topic/326831/division-of-labour
http://www.britannica.com/EBchecked/topic/475733/price
http://www.britannica.com/EBchecked/topic/326791/labour
http://www.britannica.com/EBchecked/topic/583535/tariff
http://www.britannica.com/EBchecked/topic/178548/economics
http://www.britannica.com/EBchecked/topic/502193/David-Ricardo
http://www.britannica.com/EBchecked/topic/382623/John-Stuart-Mill
http://www.britannica.com/EBchecked/topic/287086/Industrial-Revolution
http://www.britannica.com/EBchecked/topic/287086/Industrial-Revolution
http://www.britannica.com/EBchecked/topic/281943/ideology
http://www.britannica.com/EBchecked/topic/34430/aristocracy
http://www.britannica.com/EBchecked/topic/287204/industrialization
http://www.britannica.com/EBchecked/topic/27867/anticlericalism
http://www.britannica.com/EBchecked/topic/121276/clergy
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In Great Britain the Whigs had evolved by the mid-19th century into the Liberal Party, 

whose reformist programs became the model for liberal political parties throughout 

Europe. Liberals propelled the long campaign that abolished Britain’s slave trade in 

1807 and slavery itself throughout the British dominions in 1833. The liberal project of 

broadening the franchise in Britain bore fruit in the Reform Bills of 1832, 1867, and 

1884–85. The sweeping reforms achieved by Liberal Party governments led by William 

Gladstone for 14 years between 1868 and 1894 marked the apex of British liberalism. 

Liberalism in Continental Europe often lacked the fortuitous combination of broad 

popular support and a powerful liberal party that it had in Britain. In France the 

Revolutionary and Napoleonic governments pursued liberal goals in their abolition of 

feudal privileges and their modernization of the decrepit institutions inherited from the 

ancien régime. After the Bourbon Restoration in 1815, however, French liberals were 

faced with the decades-long task of securing constitutional liberties and enlarging 

popular participation in government under a reestablished monarchy, goals not 

substantially achieved until the formation of the Third Republic in 1871. 

Throughout Europe and in the Western Hemisphere, liberalism inspired nationalistic 

aspirations to the creation of unified, independent, constitutional states with their 

own parliaments and the rule of law. The most dramatic exponents of this liberal 

assault against authoritarian rule were the Founding Fathers of the United States, the 

statesman and revolutionary Simón Bolívar in South America, the leaders of the 

Risorgimento in Italy, and the nationalist reformer Lajos Kossuth in Hungary. But the 

failure of the Revolutions of 1848 highlighted the comparative weakness of liberalism 

on the Continent. Liberals’ inability to unify the German states in the mid-19th century 

was attributable in large part to the dominant role of a militarized Prussia and the 

reactionary influence of Austria. The liberal-inspired unification of Italy was delayed 

until the 1860s by the armies of Austria and of Napoleon III of France and by the 

opposition of the Vatican. 

The United States presented a quite different situation, because there was neither a 

monarchy, an aristocracy, nor an established church against which liberalism could 

react. Indeed, liberalism was so well established in the United States’ constitutional 

structure, its political culture, and its jurisprudence that there was no distinct role for a 

liberal party to play, at least not until the 20th century. 

In Europe, by contrast, liberalism was a transforming force throughout the 19th century. 

Industrialization and modernization, for which classical liberalism provided 

ideological justification, wrought great changes. The feudal system fell, a functionless 

aristocracy lost its privileges, and monarchs were challenged and curbed. Capitalism 

replaced the static economies of the Middle Ages, and the middle class was left free to 

employ its energies by expanding the means of production and vastly increasing the 

http://www.britannica.com/EBchecked/topic/234729/William-Ewart-Gladstone
http://www.britannica.com/EBchecked/topic/234729/William-Ewart-Gladstone
http://www.britannica.com/EBchecked/topic/387301/modernization
http://www.britannica.com/EBchecked/topic/23266/ancien-regime
http://www.britannica.com/EBchecked/topic/499733/Bourbon-Restoration
http://www.britannica.com/EBchecked/topic/72067/Simon-Bolivar
http://www.britannica.com/EBchecked/topic/504489/Risorgimento
http://www.britannica.com/EBchecked/topic/322773/Lajos-Kossuth
http://www.britannica.com/EBchecked/topic/181144/Revolutions-of-1848
http://www.britannica.com/EBchecked/topic/403129/Napoleon-III
http://www.britannica.com/EBchecked/topic/623972/Vatican-City
http://www.britannica.com/EBchecked/topic/93927/capitalism
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wealth of society. As liberals set about limiting the power of the monarchy, they 

converted the ideal of constitutional government, accountable to the people through the 

election of representatives, into a reality. 

 

Modern liberalism 

Problems of market economies 

By the end of the 19th century, some unforeseen but serious consequences of the 

Industrial Revolution in Europe and North America had produced a deepening 

disenchantment with the principal economic basis of classical liberalism—the ideal of a 

market economy. The main problem was that the profit system had concentrated vast 

wealth in the hands of a relatively small number of industrialists and financiers, with 

several adverse consequences. First, great masses of people failed to benefit from the 

wealth flowing from factories and lived in poverty in vast slums. Second, because the 

greatly expanded system of production created many goods and services that people 

often could not afford to buy, markets became glutted and the system periodically came 

to a near halt in periods of stagnation that came to be called depressions. Finally, those 

who owned or managed the means of production had acquired enormous economic 

power that they used to influence and control government, to manipulate an inchoate 

electorate, to limit competition, and to obstruct substantive social reform. In short, some 

of the same forces that had once released the productive energies of Western society 

now restrained them; some of the very energies that had demolished the power of 

despots now nourished a new despotism. 

The modern liberal program 

Such, at any rate, was the verdict reached by an increasing number of liberals in the late 

19th and early 20th centuries. As noted above, modern liberals held that the point of 

government is to remove the obstacles that stand in the way of individual freedom. 

http://www.britannica.com/EBchecked/topic/365694/market-economy
http://www.britannica.com/EBchecked/topic/478141/profit
http://www.britannica.com/EBchecked/topic/473136/poverty
http://www.britannica.com/EBchecked/topic/158343/depression
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The new liberal program was thus to enlist the powers of government in the cause of 

individual freedom. Society, acting through government, was to establish public schools 

and hospitals, aid the needy, and regulate working conditions to promote workers’ 

health and well-being, for only through public support could the poor and powerless 

members of society truly become free. 

Because they appreciated the real achievements of the market system, modern liberals 

sought to modify and control the system rather than to abolish it. Finally, although 

liberals believed that prices, wages, and profits should continue to be subject to 

negotiation among the interested parties and responsive to conventional market 

pressures, they insisted that price-wage-profit decisions affecting the economy as a 

whole must be reconciled with public policy. 

To achieve what they took to be a more just distribution of wealth and income, liberals 

relied on two major strategies. First, they promoted the organization of workers into 

trade unions in order to improve their power to bargain with employers. Such a 

redistribution of power had political as well as economic consequences, making 

possible a multiparty system in which at least one party was responsive to the interests 

of wage earners. 

Second, with the political support of the economically deprived, liberals introduced a 

variety of government-funded social services. Beginning with free public education and 

workmen’s accident insurance, these services later came to include programs of old-age, 

unemployment, and health insurance; minimum-wage laws; and support for the 

physically and mentally handicapped (see also social insurance; social welfare 

program). Meeting these objectives required a redistribution of wealth that was to be 

achieved by a graduated income tax and inheritance tax, which affected the wealthy 

more than they did the poor. Social welfare measures such as these were first enacted by 

the decidely nonliberal government of Otto von Bismarck in Germany in the late 19th 

century, but liberal governments soon adopted them in other countries of northern and 

western Europe. In the United States such measures were not adopted at the federal 

level until passage of the Social Security Act of 1935. 

Max Lerner’s article on liberalism appeared in the 14th edition of the Encyclopædia 

Britannica (see Britannica Classic: liberalism). 

http://www.britannica.com/EBchecked/topic/339173/liberalism/237341/Liberalism-

and-utilitarianism#toc237346 

--------------------------------------------------------------------------------------------------------- 
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http://www.britannica.com/EBchecked/topic/467631/political-party/36667/Multiparty-systems
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Cartoon (USA). Capitalist compete: Vanderbild, Fisk and Wit 

 

Capitalism:  also called free market economy, or free enterprise economy. Economic 

system, dominant in the Western world since the breakup of feudalism, in which most 

of the means of production are privately owned, and production is guided and income 

distributed largely through the operation of markets. 

http://www.britannica.com/search?query=capitalism 

Capitalism is an economic system based on the private ownership of capital goods 

and the means of production, with the creation of goods and services for profit.
[1][2]

 

Elements central to capitalism include capital accumulation, competitive markets, and a 

price system.
 
(…)There is general agreement that capitalism became dominant in the 

Western world following the demise of feudalism.
 
 (Heilbroner, Robert L. "capitalism." 

The New Palgrave Dictionary of Economics. Second Edition. Steven N. Durlauf and 

Lawrence E. Blume (Eds.). Palgrave Macmillan, 2008.) 

Capitalism (brief History): During the age of colonialism and mercantilism, the nations 

seeding the world with colonies were not trying to increase their trade. Most colonies 

were set up with an economic system that smacked of feudalism, with their raw goods 

going back to the motherland and, in the case of the British colony in America, being 

forced to buy the finished product back with a pseudo-currency that prevented them 

from trading with other nations.  

It was Adam Smith who noticed that mercantilism was not a force of development and 

change, but a regressive system that was keeping the world from advancing. His ideas 

for a free market opened the world to capitalism. (Adam Smith is often touted as the 

world's first free-market capitalist. While that designation is probably a bit overstated, 

http://www.britannica.com/EBchecked/topic/365694/market-economy
http://www.britannica.com/EBchecked/topic/692534/economy
http://www.britannica.com/EBchecked/topic/205583/feudalism
http://www.britannica.com/search?query=capitalism
http://en.wikipedia.org/wiki/Economic_system
http://en.wikipedia.org/wiki/Private_property
http://en.wikipedia.org/wiki/Capital_good
http://en.wikipedia.org/wiki/Means_of_production
http://en.wikipedia.org/wiki/Profit_%28economics%29
http://en.wikipedia.org/wiki/Capitalism#cite_note-1
http://en.wikipedia.org/wiki/Capitalism#cite_note-1
http://en.wikipedia.org/wiki/Capital_accumulation
http://en.wikipedia.org/wiki/Competition_%28economics%29
http://en.wikipedia.org/wiki/Price_system
http://en.wikipedia.org/wiki/Western_world
http://en.wikipedia.org/wiki/History_of_capitalism
http://www.dictionaryofeconomics.com/article?id=pde2008_C000053
http://www.investopedia.com/terms/c/capitalism.asp
http://www.investopedia.com/terms/f/freemarket.asp
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Smith's place in history as the father of modern economics and a major proponent of 

laissez-faire economic policies is quite secure). 

Smith's ideas were well timed for the world, as the Industrial Revolution was just 

starting to cause tremors that would soon shake the world. It was becoming apparent 

that colonialism wasn't the gold mine that the European powers thought it would be. 

Fortunately, a new gold mine was found in the mechanization of industry. As 

technology leaped ahead and the factories no longer had to be built near waterways to 

function, industrialists began building in the cities where there were now thousands of 

people to supply ready labor.  

Industrial tycoons were the first people to amass their wealth in their lifetimes, 

outstripping both the landed nobles and many of the moneylending/banking families. 

For the first time in history, common people could have hopes of becoming wealthy 

without being born into it. The new money crowd was as rich as the old money crowd, 

but they had no interest in the status quo. They built more factories that required more 

labor while also producing more goods for people to purchase. 

Industrial capitalism was the first system to benefit all levels of society rather than just 

the noble class. Wages increased, helped greatly by the formation of unions, and the 

standard of living also increased with the glut of affordable products being mass-

produced. This led to the formation of a middle class that began to lift more and more 

people from the lower classes to swell its ranks.  

 

All over the world, capitalism grew beyond pure industrial capitalism into forms more 

palatable to the region it settled. The U.S. raised one of the purest types of capitalism 

with a minimum of government regulation, while Canada and the Nordic countries 

created a balance between socialism and capitalism. 

Financial capitalism emerged as a result of the massive amounts of corporate finance 

needed to power the expansion of business during the industrial revolution. The process 

of creating huge corporate financing operations to cover the costs of building factories, 

importing new machinery and merging related industries helped to kick-start a stagnant 

banking industry. It prompted more banks to band together in syndicates for the purpose 

of creating financial instruments, bonds and shares to raise funds. 

During the early period of industrialization, there was a large pool of venture capital in 

the hands of the landed upper class just waiting for an investment opportunity. As the 

breakneck expansion of industry continued, however, the capital required nearly 

exhausted the venture capital controlled by the wealthy upper class. Consequently, these 

investments were sold to the growing middle class in the hope of tapping additional 

sources of financing. The first widely available investments were baskets of corporate 

and government bonds. As the industrial revolution spread, wealth was concentrated 

primarily in the hands of tycoons and then slowly trickled down in the form of higher 

wages to management and eventually, employees. The increase in wealth, however 

slow, allowed some people to attain shares and stocks through brokers. The quality of 

the shares bought on the advice of a "cheap" broker varied widely as many fly-by-night 

operations took up shop on the edges of Wall Street to fleece the newly empowered 

http://www.investopedia.com/terms/l/laissezfaire.asp
http://www.investopedia.com/terms/i/industrial-revolution.asp#axzz1aTwtUJc9
http://www.investopedia.com/terms/b/bond.asp
http://www.investopedia.com/terms/s/shares.asp
http://www.investopedia.com/terms/v/venturecapital.asp
http://www.investopedia.com/terms/b/broker.asp
http://www.investopedia.com/terms/d/discountbroker.asp
http://www.investopedia.com/terms/w/wallstreet.asp
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middle class. Most of the higher quality industrial shares traded exclusively through 

high-priced brokers that only the wealthy could afford. 

http://www.investopedia.com 

The bourgeoisie:  the middle class of society: the social class of skilled workers, 

business and professional people, and government officials  

 

Bourgeoisie: the middle class, typically with reference to its perceived materialistic 

values or conventional attitudes: the rise of the bourgeoisie at the end of the eighteenth 

century. The landed gentry were replaced by a local bourgeoisie. 

 (In Marxist contexts) the capitalist class who own most of society’s wealth and means 

of production: the conflict of interest between the bourgeoisie and the proletariat. 

http://oxforddictionaries.com/definition/english/bourgeoisie 

 

Bourgeoisie: Since the late 18th century, the bourgeoisie describes a social class 

“characterized by their ownership of capital, and their related culture”; hence, the 

personal terms bourgeois (masculine) and bourgeoise (feminine) culturally identify the 

man or woman who is a member of the wealthiest social class of a given society, and 

their materialistic worldview (Weltanschauung). 

(Wikipedia) 

---------------------------------------------------------------------------------------------------------- 

 
Liberty Leading the People, Eugene Delacroix, 1830, July Revolution 1830 

 

Socialism: any of various economic and political theories advocating collective or 

governmental ownership and administration of the means of production and distribution 

of goods  

a : a system of society or group living in which there is no private property  

http://www.investopedia.com/
http://oxforddictionaries.com/definition/english/bourgeoisie
http://en.wikipedia.org/wiki/Social_class
http://en.wikipedia.org/wiki/Capital_%28economics%29
http://en.wikipedia.org/wiki/Cultural_hegemony
http://en.wikipedia.org/wiki/Economic_materialism
http://en.wikipedia.org/wiki/Worldview
http://en.wikipedia.org/wiki/Weltanschauung
http://www.merriam-webster.com/dictionary/society
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b : a system or condition of society in which the means of production are owned and 

controlled by the state  

http://www.merriam-webster.com/dictionary/socialism 

Socialism: A political and economic theory of social organization which advocates that 

the means of production, distribution, and exchange should be owned or regulated by 

the community as a whole.  Policy or practice based on the political and economic 

theory of socialism. In Marxist theory: a transitional social state between the overthrow 

of capitalism and the realization of Communism.  

The term ‘socialism’ has been used to describe positions as far apart as anarchism, 

Soviet state Communism, and social democracy; however, it necessarily implies an 

opposition to the workings of the economic market. The socialist parties that have 

arisen in most European countries from the late 19th century have generally tended 

towards social democracy. 

http://oxforddictionaries.com/definition/english/socialism 

 

 
 

Socialism as a political movement was very much a response to the consequences of 

industrialisation. Liberalism and capitalism emerged in socialist argument as Janus-

faced villains, defending a conception of political and economic freedom which 

effectively perpetuated the subordination of the working classes. Socialists might not 

agree about precisely what was wrong with the status quo; nor could they necessarily 

agree on a common programme for the future. But there was a general consensus in 

socialist circles that the ideals of the French Revolution liberty, equality, fraternity - 

could not be attained in a political system built upon an individualist foundation. 

 

Industrialisation in the nineteenth century created both new possibilities for ordinary 

people and massive difficulties. It was widely held that complex problems of integration 

and control in the economy and society could not be left to individual initiative. In the 

early decades of the century arguments were being mooted urging a high degree of 

http://www.merriam-webster.com/dictionary/socialism
http://oxforddictionaries.com/definition/english/socialism
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central control in economic planning. Robert Owen (1771-1858) and Saint-Simon 

(1760-1825), for example, contended that scientific and technical progress had created 

alternatives to capitalist production which were both more efficient and more humane. 

Problems which had in the past been treated as the ‘natural’ concomitants of human life 

- poverty, exploitation, crime - were, on this view, attributable to an outmoded social 

and economic system. Replace anarchic competition with rational planning, coercion in 

the factory with co-operation, and not only would productive capacity be increased but 

there would be no further need for the State to assume a repressive role. 

 

Ideas of this kind were growing in popularity, especially among educated workers in 

London and Paris in the 1840s. They constituted a frame of reference in which 

substantive political, social and economic demands could be advanced - for universal 

male suffrage and annual parliaments among the Chartists, for a radical redistribution of 

property among the Paris workers. But, far-reaching though the practical implications of 

these demands might be, they were thoroughly reformist in tone. The contention was 

that by amending specific institutions and practices, wholesale benefits would accrue to 

working people. What transformed socialism into a deadly threat to the liberal order was 

the supposition that meaningful change could not be achieved within the confines of a 

capitalist system. Revolutionary socialists vested their hopes for the future in the 

dawning political awareness of the working class. In their view, capitalism had created, 

along with unparalleled wealth, an impoverished and brutalised industrial proletariat. As 

the logic of their class position became clear, however, the proletariat would undergo a 

metamorphosis. The passive victims of capitalist exploitation would assume the 

direction of a new era. (Industrialisation and the Insufficiency of Individual Initiative)  

 

(Socialism / By Dr Bruce Haddock. University of Wales Swansea / new perspective 

Vol. 1,  No.1/ http://www.history-ontheweb.co.uk/concepts/socialism11.htm) 

 

The word "socialism" was coined in 1832 by Pierre Leroux, editor of the Parisian 

journal, Le Globe. From then on, "socialism" took on many different meanings as the 

varieties of socialism grew and expanded, from western Europe to Russia, America, 

Asia, and Australia. It is mistakenly believed that Russians invented both socialism and 

communism and exported them, when in fact they borrowed these theories of political 

economy from western Europe and eventually developed their own versions of them. 

All socialist theories are critical of wealth and the concentration of wealth in private 

hands; all of them advocate the elimination of poverty by equalizing the distribution of 

wealth, most often by some degree of collective (i.e., public) ownership. Only the most 

extreme socialist creeds have advocated the total elimination of private property. 

Because socialism also advocates some form of collective action, it can be defined not 

only as a theory but also as a movement. 

The many varieties of socialism evolved in part from the disagreement on the means by 

which a more equitable distribution of wealth in society is to be achieved, a point on 

which no two socialist philosophies seemed to agree. Marxist socialism proposed the 

forceful establishment of a workers' dictatorship; conservative social democrats 

advocated parliamentary reform and trade unions; Christian socialists advocated a 

stringent application of the principles of the Bible (and also trade unions, or 

"associations," as they called them). Furthermore, no two socialist creeds could agree on 

http://www.history-ontheweb.co.uk/concepts/socialism11.htm
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why poverty existed or how it had come about in the first place. In short, the goal of a 

more just society based on an elimination of poverty is shared by virtually all socialist 

theories, including communism; how to achieve that goal led to the evolution of many 

different varieties of socialism.  

While socialistic ideas and practices have existed for thousands of years (the biblical 

Jesus was highly critical of wealth, defended the poor, and practiced a communal 

lifestyle), modern socialism was not born until the Industrial Revolution arrived in 

western Europe in the late 18th and early 19th centuries. The degrading poverty of the 

factory workers was nothing new. Poverty has always been around but their crowding 

into cities and their wretched living conditions made their particular kind of poverty so 

much more glaring and difficult to avoid. In addition to this new kind of poverty 

were two other important elements that would give rise to modern socialism: 

widespread literacy and the critical spirit that was the legacy of the Enlightenment. 

The difference therefore between a modern socialist and pre-modern socialist thinking 

was in the attitude towards poverty: Jesus, for example, took for granted that there 

always would be poverty; a modern socialist questioned the necessity of poverty, was 

convinced it could be abolished, and had a program to achieve this goal. 

http://www.enotes.com/socialism-and-communism-reference/socialism-and-

communism 

---------------------------------------------------------------------------------------------------------- 

Communism: While once used interchangeably, socialism and communism now 

have discrete meanings and each term is open to various interpretations. Nevertheless, 

communism generally refers to the theories and ideas stemming from Karl Marx and 

Friedrich Engels and their successors. At the crux of communism is a call for the 

abolition of capitalism, private ownership of the means of production and private profit 

by force if necessary. After the communist revolution in Russia, Russian leaders such as 

Vladimir Lenin and Leon Trotsky further developed the tenets of communism as did 

Mao Tse-tung in China. 

Socialism, on the other hand, is a political and economic approach that calls for state-

owned businesses and state-controlled distribution of wealth brought about by 

democratic means. The doctrines of socialism also include demands for major 

industries, banking, utilities, and natural resources to be nationalized as well as for 

nationalized social services such as health care. 

http://www.enotes.com/socialism-and-communism-reference/socialism-and-

communism 

Communism: the political and economic doctrine that aims to replace private 

property and a profit-based economy with public ownership and communal control of at 

least the major means of production (e.g., mines, mills, and factories) and the natural 

resources of a society. Communism is thus a form of socialism—a higher and more 

advanced form, according to its advocates. Exactly how communism differs from 

socialism has long been a matter of debate, but the distinction rests largely on the 

communists’ adherence to the revolutionary socialism of Karl Marx. 

http://www.enotes.com/socialism-and-communism-reference/socialism-and-communism
http://www.enotes.com/socialism-and-communism-reference/socialism-and-communism
http://www.enotes.com/socialism-and-communism-reference/socialism-and-communism
http://www.enotes.com/socialism-and-communism-reference/socialism-and-communism
http://www.britannica.com/EBchecked/topic/692534/economy
http://www.britannica.com/EBchecked/topic/551813/society
http://www.britannica.com/EBchecked/topic/551569/socialism
http://www.britannica.com/EBchecked/topic/551569/socialism
http://www.britannica.com/EBchecked/topic/367265/Karl-Marx
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Although the term communism did not come into use until the 1840s—it is derived from 

the Latin communis, meaning “shared” or “common”—visions of a society that may be 

considered communist appeared as long ago as the 4th century bc. In the ideal state 

described in Plato’s Republic, the governing class of guardians devotes itself to serving 

the interests of the whole community. Because private ownership of goods would 

corrupt their owners by encouraging selfishness, Plato argued, the guardians must live 

as a large family that shares common ownership not only of material goods. 

http://www.britannica.com/EBchecked/topic/129104/communism/129104main/Article 
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